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Independent Auditor’s Report
To the Members of Governing Board of
HYSAWA

Opinion

We have audited the accompanying Financial Statements of “HYSAWA” (the company), which
comprise the Statement of Financial Position as at 30 June 2020, the Statement of comprehensive
income, the Statement of change in fund and statement of cash flows along with the Statement of
Receipts & Payments for the year then ended, and notes to the financial statements, including a
significant accounting policies.

In our opinion, the accompanying Financial Statements give true and fair view of the Financial
Position of HYSAWA as at 30 June 2020, and (of) its Financial Performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards and comply with
applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirement that are relevant to our audit of the financial statements in
Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter %

We draw attention to Note # 3.1 to the financial statements which describes that the company recognizes
all capital nature expenditure as revenue expenditure and accordingly it is charged in the income
expenditure account in the period when it is incurred. Our opinion is not qualified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRSs), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

The engagement partner on the audit resulting in this independent auditor’s report is Md. Enamul H.
Choudhury.

Dated, Dhaka; S. F. Ahmed & Co.
30 November 2020 Chartered Accountants
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HYSAWA
Notes to the Financial Statements
For the year ended 30 June 2020

Introduction

Background of the Organization

HYSAWA (Hygiene, Sanitation and Water Supply) was established in 2007 as an autonomous non-profit
organization registered with Registrar of Joint Stock Companies and Firms (RJSC) under the Companies Act, 1994
with a view to mobilizing resources for and supporting capacity development of local governments and communities
to empower them to manage decentralized Water Supply and Sanitation (WSS) services in Bangladesh. The
organization is governed by a Board of Members formed with senior Government officials, representatives of local
government institutions, NGOs and civil society.

Objectives of the Organization
The objective of the organization is to:
« Mobilize resources for financing Water Supply and Sanitation (WSS) infrastructure at the Union Parishad

« Create institutional and technical condition for fiscal discipline and financial accountability in participating

« Enhance transparency in decision making during allocation of financing;

« Improve institutional capacity/ skills of Local Government Institutions (LGIs) to plan and Budget.
Activities of the Organization
The major activities of HYSAWA are to manage different projects relating to Hygiene, Sanitation and Water Supply
the most disadvantaged communities in Bangladesh funded by different Donors. The following activities are carried

out through Union Parishad (UP) and Partner NGOs (PNGOs) under Memorandums of Understanding (MOUs)
between HYSAWA and UP and PNOGs:

« Capacity building of UP and training to UP chairmen, members and project staff on Planning, design and
budgeting of WSS interventions, governance and administration, accounting, public procurement and contract
management etc.;

» Monitoring and evaluation of projects activities;

« Coordinate and training to PNGOs/projects staffs on hygiene sanitation promotion and monitoring of progress
in latrine installation and eliminating open defecation;

« Conduct awareness sessions for proper operation, maintenance and protection of the water systems in the
communities; i

« Identify and install new water points, school/ community/ public latrines and conduct school based orientation
sessions, and other motivational activities among the students, teachers and guardians on hygiene and sanitation;

» Motivate/educate community to build/improve household latrine;

« Set up quality control and fiduciary risk minimization strategies of UPs and Other Support Organization,;

+ Establish systems for collecting user charges to ensure proper operation and maintenance of the piped water
supply systems;

» Test out Public Private Partnership (PPP) model on a small scale.




All of the above activities are funded by the following donors through different projects mentioned in below:

S1 No,

Name of the project

Name of Donor

Reported in the
Financial
Statements as

“Assessment and Strength Community
Disaster Preparedness on Water and
Sanitation In Hatiya Island”

Australian High Commission under
Direct Aid Program

AHC Project

“Empowering and Decentralization Local
Government  Institutions to manage
Hygiene, Sanitation and Water Supply
service delivery in hard-to-reach areas of]
Bangladesh” Phase-01

The Swiss Confederation, represented
by the Swiss Federal Department of]
Foreign Affairs, acting through The
Embassy of Switzerland Swiss Agency
for Development and Cooperation

SDC Project-1

“Empowering and Decentralization Local
Government  Institutions to  manage
Hygiene, Sanitation and Water Supply
service delivery in hard-to-reach areas of]
Bangladesh” Phase-02

The Swiss Confederation, represented
by the Swiss Federal Department of]
Foreign Affairs, acting through The
Embassy of Switzerland Swiss Agency
for Development and Cooperation

SDC Project-I1

“Support to LGIs (Local Government
Institutions) for establishing water and
sanitation facilities for community People”

Action Against Hunger

ACF Project

“Water
Program”

Supply and Sanitation Sector

The Government of the Kingdom of]
Denmark

HYSAWA Fund
Project

“Climate Resilient Water Supply and
Sanitation Services through Strengthened
Local Government Institutions (LGIs)”

The Embassy of Denmark in

Bangladesh

DANIDA Project

“Establishing Water and  Sanitation
Facilities for People Living in Hard-to-
Reach Region in Association with Local
Government Institutions (LGls)”

The Federal Republic of Germany,
represented by the Federal Minister for
Foreign  Affairs, acting through
Embassy of the Federal Republic of]
Germany in Dhaka

German Project

"Wash Support for Rohingya Refugee and
Vulnerable Local Communities in Cox's
Bazar District"

The Swiss Confederation, represented
by the Swiss Federal Department of]
Foreign Affairs, acting through The
Embassy of Switzerland Swiss Agency
for Development and Cooperation &
The Embassy of Denmark in
Bangladesh

Cox's Bazar Project

Integrated Emergency response and early
recovery support program, Bangladesh

Action Against Hunger

ACEF Project

Recruitment and secondment of technical
experts to DPHE, Cox's bazar on behalf of]
wash technical resource unit (TRU).

The Swiss Confederation, represented
by the Swiss Federal Department of]
Foreign Affairs, acting through The
Embassy of Switzerland Swiss Agency
for Development and Cooperation

SDC (Switzerland

Swiss Agency for

Development and
Cooperation)
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Basis of Preparation of Financial Statements

Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs), The Companies Act 1994 and other applicable laws and regulations.

Basis of measurement
These accounts have been prepared under the historical cost convention on accrual basis of accounting except for the
Statement of Cash Flows.

Use of estimates and judgments

The preparation of the financial statements of the company requires management to make and apply consistently the
judgments, estimates and assumptions for records and balances that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses, if any.

Functional and presentation currency
These financial statements are presented in Bangladesh Taka which is also the functional currency of the company.
The amounts in these financial statements have been rounded off to the nearest Taka.

Reporting Period
The Financial Statements cover one calendar year from 01 July 2019 to 30 June 2020.

Significant Accounting Policies

Property, Plant and Equipment

“Pursuant to the company's accounting and finance manual, fixed assets purchase are recognized as revenue
expenditure for the year rather than as capital expenditure”. As such no fixed asset is reported in the Statement of
Financial Position and consequently no depreciation is charged in the Statement of comprehensive income.
However, the organization maintains a list of property, plant and equipment.

Going Concern

As per IAS-1, an entity is required to make an assessment at the end of each year to assess its capability to continue
as going concern. However, currently the drganization manage different projects relating to Hygiene, Sanitation and
Water Supply the most disadvantaged communities in Bangladesh funded by different Donors to operate its activity
for a period from 01 December 2017 to 30 November 2021 until and unless it obtained further extension approval
from the respective Donor. Therefore, it can not be considered a full phase going concern as like as other
incorporated body or companies.

Advance, deposit and prepayments

Advances are initially measured at cost. After initial recognition advances are carried at cost less deductions or
adjustments, Deposits are measured at payment value, Prepayments are initially measured at cost. After initial
recognition prepayments are carried at cost less charges to the Statement of Income and Expenditure.

Cash and bank balances
Cash and bank balances comprise of cash in hand and cash at bank which are held and available for use by the
company without any restriction.

Accounting for Grants

Grants received during the year for implementing the project are initially recorded as liability under the head "Due
to/(from) Donor." Subsequently, the Grant has been recognized as income over the period for utilization of the grants
to the extent of the actual expenditure incurred including purchased of fixed assets for the year.

Overhead Income

According to the donors' agreement and approved budgets "Overhead Income from the Projects” is recognized as
income for the Organization on the basis of a certain percentage of the projects expenditure to the extent of actual
expenditure incurred during the year.
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Nots Amount in Taka
30-Jun-20 |  30-Jun-19
Cash at Bank
Bank Name Account Name A/C No.
General Fund 36000346 10,121,872 2,194,653
Danida Project 3000051 28,036,773 19,939,231
Cox's Bazar Project 3000057 80,320,345 104,917,562
AHC Project 3000049 81,042 726,805
Sonali Bank Ltd. SDC Project Il 3000052 24,630,523 53,674,425
(STD) Endowment Fund 3000055 391,201 101,905
SDC TRU Project 3000063 1,532,040 -
ACF OFDA Project 3000060 2,754,585 -
0 & M Fund 3000047 505,108 1,309,813
ACF Project 1156030054 9,346 21,679,478
German Project 3000046 763,916 5,931
SBAC (Savings) [Donation Account 10130000263 2,947 4,090
DBBL {Savings) General Fund 11611012173 104,636 110,811
149,254,334 204,664,704
Short-Term Investment in Fixed Deposit Receipts (FDR)
FDR no, Name of Bank Account Name
51986 Dolts Brac Housing 12,147,677 11,273,938
61399 12,124,394 3,000,000
Renr] WL 3,000,000 .
— HYSAWA General Fund
23661 SBAC Bank Ltd. 6,311,463 5,882,779
23660 6,072,650 5,643,251
34926 | IDLC Finance Ltd. 3,251,500 11,237,444
1292| IDLC Finance Ltd. 20,000,000 50,584,375
50524] 1PDC Finance Lid. SBANA Brdawment Pund 30,200,849 :
670118 5,126,214 4,858,496
670119 1,139,216 1,079,720
2;3: ;g Sonali Bank Ltd. |HYSAWA Operation & Maintenance Fund ;gzgg‘l’ igggg:
670140 3,167,393 3,000,000
670153 1,027,183 -
109,199,304 102,164,021

Note: Investments in Fixed Deposit Receipts (FDRs) were made from General Fund, Endowment fund and HYSAWA
Operation and Maintenance Fund of the Organization for a period of three to twelve months at a rate of ranging from 5.5%

to 9.50%.
Provision for Expenses

Opening balance

Add: Addition during the year (HYSAWA General Fund)

Less: Paid During the year
Closing balance

Addition during the year (HYSAWA General Fund)

Audit fees

Car Parking Rent
Newspaper cost

Nabila Enterprise
Gulshan Service Station
Utility expenses
Intern/Temporary support
Vision Enterprise

Mobile Bill & TV Cables

Payable to General Fund
Donation Account

ACF Project

ACF-OFDA Project

SDC TRU Project

429,027 399,764
8.1 339,942 429,027
(429,027) (399,764)
339,942 429,027
287,500 338,100
12,000 12,000
360 324
322 449
12,980 16,405
10,146 43,749
10,000 7.500
500 10,000
6,134 500
339,942 429,027
7,000 7,000
2,000 -
100,000 -
913,921 -
1,022,921 7,000
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